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Preface
Before diving into the study material, it's crucial to familiarize yourself with

the following guidelines to optimize your learning experience. 

1.Glossary for Abbreviations : The study notes contain numerous abbreviations that may initially
seem confusing. To alleviate this, we've compiled a comprehensive glossary that elucidates each
abbreviation and its corresponding full form. You can download this reference file by clicking here.

2.Conceptual Clarity : Grasping the underlying concepts can sometimes be challenging, affecting
your ability to remember the material. Should you encounter difficulties, our YouTube channel
offers videos designed to simplify and expedite your learning process.

3.One Keyword, One Topic : It may sound unconventional, but our unique methodology enhances
your learning by associating a single keyword with an entire topic. This approach fosters a kind of
photographic memory, enabling you to recall and review the subject matter without constantly
referring to your notes.
To explore our "One Keyword, One Topic" videos, click here.

4.Retention and Reproduction : While understanding a concept is crucial, the ability to retain and
subsequently reproduce that knowledge in the CA exams is what truly counts.
Be warned—poor retention could jeopardize your performance, leaving you adrift in the turbulent
waters of ICAI examinations.

If you require further assistance with your study techniques or any other aspect, 
don't hesitate to contact us.

You can instantly reach out via WhatsApp by clicking this icon, or join our Telegram
group to pose questions that could also benefit your peers.

https://www.youtube.com/playlist?list=PLJb88JMEbEkRhMv-nhkvkVuo4gWBP5jFm
https://acumencrafters.com/wp-content/uploads/2023/10/Glossary-Abbreviations.pdf
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https://api.whatsapp.com/send/?phone=919803000444&text=Hi%2C&type=phone_number&app_absent=0
https://t.me/AuditbyProf


2.1

Audit  Planning - SA 300

Benefits of planning 

Helping A’r Facilitate DSR of 
ETM

Selection of ETM

Attention -imp 
areas

Identify + Resolve -
problems timely 

Organize + 
mange  AE

Audit  Plan  to  Conduct  an  Effective Audit

A’r - Plan work - EAET Plan - based on knd. of 
client’s bs. Cover Further dev & revise

Degree reliance on I.C. Det. & prog.→ NTE of APKnd. of client’s A/cting sys., polices & IC proc’s Co.-ord. work

Est. overall audit strategy Dev. an audit plan

CHAPTER 2 – 

Assis in -Co-ord of 
work done 

Knowledge of client’s business - SA 315

Understanding entity & its env.

Industry, regulatory & 
external factors + FRF

Obj. & Strategies 
+ risk 

Fin. 
Performance

Opr.
Ownership + 
governance 
structure 

Types – 
inv.

How structured & financed

Result in ROMMs

Nature – understand 
TAD

Help – identify areas of special consideration
A/cting estimates

Mgt. repr.
Evaluate reasonableness  

Judgement  - app’tness A/cP. & 
disclosures

Selection & app - 
A/c P.  Reason for 

change

App’t & consistent & 
relevant

Developing overall audit strategy

Sig. Factors Result of 
Preliminary 
eng. act. 

NTE of 
Resources

Define scope

Coverage - no. & 
locations of components

Use of prev. AE

Nature - bs. seg. + 
need – specialised knd.

Characteristics

 Direct 
ET 

efforts, 
Using PJ

Consider & knd. 
gained on other 
eng. – relevant?

Audit strategy – SA 300

Type & timing of reports 
& other comm.

Comm. on status of work

discuss NTE of work 

Entity’s – timetable for reporting 

Reporting Obj.

Meeting – 
mgt.+ 
TCWG  

Cntd. on next page

Click Icon to Connect with us                       Explore Website                   Join Telegram Group For notes, Videos 
                          Updates and Offers  

Click Icon to Connect with us                       Explore Website                   Join Telegram Group For notes, Videos 
                          Updates and Offers  
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2.0

Joint A’r → work allocation & 
proc’s for control & review

Overall audit strategy-  Assistance to A’r

 sets STD of audit & guides dev. of plan

When 
deployed

How?

Process assist A’r det. subject to 
completion of RAP - Matters 

Deploy Allocate Timing MDS

Resources – Specific Areas

Experienced term → high 
risk areas

Experts →  complex matters

No. members →   observe 
inv. count

extent - review other’s work    

audit budget in hours to 
allocate to high risk areas    How EP & mgrs. reviews - take 

place

? complete eng. QC reviews

When - briefing & debriefing 
meetings

Developing the audit plan

Description 
Include 
N,T,E of

other planned proc’s

RAP

FAP

More 
detailed 

than OSt.

Planning 
over course 
of audit

RAP- early 
in Audit 
process

NTE of S. FAP’s 
depend on 

outcome of RAP

@ assertion level

reqResp.

Terms of 
eng. Stat. / legal  

Other comm.Reports AE

N,T,E Identify -
Sig. Audit 

areas 

Set mat 
levels

Degree of 
reliance on 

IC & 
a/cting sys.

Rotation of 
emphasis on 
specific areas

IA’rs - 
work &

A/c P. & 
Changes + 

Effect of new 

Conditions – 
special 

attention
Est. & co-ord. 
– staffing req.

Interim 
audit 
stage

 key 
cut-off 
dates

Plan for audit proc’s

Other A’r IA’rs Experts

Involvement 

Consideration of matter in dev. Overall plan

Audit plan 

Once strategy est. → dev. plan Est. not discreate /  sequential but inter- related

Take a/ct – need to achieve obj. Change 1 → consequential changes to other 

R/s b/w OSt AP

execution of FAP for 
some TAD → before 
planning all FAP’s

Audit Planning – a continuous process

x discrete -continual 
& iterative     

 begins after completion 
of prev. audit

Continues till completion 
of current

Definition 

Timing & A.P consider Complete Prior FAP’s performance

Cntd. on next page
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2.3

Perform proc’s (SA 220) Comm. – 
predecessor A’r

Act. Prior to initial audit

Acceptance Client r/s 

S. A.Eng.

Updating & changing St. & P during the 
course of Audit 

D, S, R

size & 
complexity 

area assessed 
ROMM

capabilities & 
competence

Based on 

Additional Considerations in 
Initial Audit Eng.

As 
necessary

Events, conditions 
& A.E 

Difference in 
initial info.

Current differ 
from when 
planned AP

EffectivenessDiscussion 

Elements of 
planning with 

mgt.

Facilitate conduct & 
mgt. of A eng.

Ost AP A’rs resp.

Care req. – X 
compromise

Involvement

E.P + other 
key member 

Draw on 
experience & 

insight

enhance effec 
& eff.

Overall Audit strategy & plan – A’rs resp.

Modify 
Ost. AP

Based on 
revised - 

assessed risk

Documentation

Overall strategy

Audit plan

Change & reasons

Documentation – additional points 

Key Decisions Memorandum Planned NTE

Inclusions

Doc. – overall strategy

Record of key decisions 

Plan audit & comm. 
sig. matters

Key 
decisions – 

scope , 
timing & 
conduct

of RAP & 
FAP’s @ 
assertion 

level

AC pre-approval 
of services

Other comm. / agreements

AP’s Std. / tailored Changes 

Review & 
approve 
prior to 
perf.

Use std. A. 
prog / A. 
completion 
checklist 

Record – 
Ost AP & 
NTE of AP

Explain 

Why made Which finally adopted 

Reflect - app’t. response

access letters AR Other reports Summary of 
discussions

Summarize 
OSt.

Matters to Consider Prior to RAP

AP applied 
as RAP

Gen. understand – L&R Fr./w 
& how comply? Mat. expert 

involvement
Performance of 
other RAAPs 

Click the icon to Join our Email Newsletter 
to receive updates, Motivation Stories,  as well as Study tips and tricks on Preparation Methodology in your email
Click the icon to Join our Email Newsletter 
to receive updates, Motivation Stories,  as well as Study tips and tricks on Preparation Methodology in your email
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2.0

Evolving One Audit Programme – Not 
Practicable For All Businesses

Assistant engaged – Encouraged to keep 
an open mind

Note & report 
Sig. matters

Variation Not 
practical 

Details 

Nature; Size; 
composition

work suitable to 1 
X suit others

Eff. & opr’s of IC 
& nature of 

service → vary

Applicable to 
all bs. Under 

all 
circumstances  

Necessity – 
specify

No time wasted & 
special matter- 

taken  care  

Nature - work

Alteration Unnecessary Assistants 
encouraged 

Experience – 
actual work 

drop open mind 
beyond prog.

Size, nature, 
composition & 
dependability – 

IC & scope

Frame std. prog.

Periodic Review of Audit Programme

If not, change in policy - not adq. 
known

 whole audit → negligently 
conducted & legal consequences 

Assess - Same adq. – adq. obtain 
knd & evi. 

Adequate currently Utility Official change by principal 

Inadq. - removed    

Retain & enhanc by periodic 
review       

Not only list task but 
instructions also. 

Avoid rigidity 

keep up -
to-date

Encourage assistants -
observe salient features 
of a/cting functions 

If not, work acc. to instructions → rigidity

periodic review 

Modification

X Rely if more eff. 
ways - obtain 

SAAE 
Reconsider for modification 

Review IC ,preliminary evaluation & 
result of proc’s (C&SP)

Commence @ conc. of 
prev. audit 

Timing proc’s

Co-ord. – expected 
assistance from client 

Availability of assistants & involvement 
– of other → A’rs & experts 

Some cases no 
discretion as to timing 

Deciding AP’s 

ConsiderationsReliance on I.C.’s 

Std. prog.

Frame prog. → 
aim – min. 

essential work 

work - obsolete prog.    

Prog.  client’s op. & IC 

Constructing an audit programme

Flexibility

Alter prog. – 
care situations 
– left out but 

relevant 

Audit  Programme 

Definition 

Keeping in view

assertions discernible On basis of appraisal of A/cting records  

Consist of series of 
verification proc’s

Detailed plan of applying 
with instruction for app’t 

tech.Showing inter. r/s
Purpose – obtain SAAE - 

A’r informed op.

List of exam. & verification steps

Cntd. On next page 



2.5

Guide- succeding yrs. Est. – skill & care exercisedEv – charge of - negligence - Against 
– A’rs 

serves  

1 proc. – X highest satisfaction 
& dangerous – ignore ev.

A’r know – what should be 
available – trans. 

Ev. Available 

Developing Audit Programme

Set – 
proc’s.→Needed 
- implement plan

for each area & 
suff. Details - 

Control  
execution

Consider 
Involvement of others 

Timings of Proc’s 
Co-Ord of assistance from client 

Availability of assistants 

Reliance on IC

Det. N T E of AP

Conc. Effec. & 
eff. way - 

conduct audit 

X rely - more eff. 
ways

Flexibility- when to 
perform 

Some cases -no 
discretion 

Audit planning

# prev. audit #@ 
conc. of

Reconsider for 
modification as 
A.progresses

Review IC, preliminary 
evaluation & results of 

proc’s (C & SP)  

Resp. accepted & 
traced with sign.

Total 
perspective

 total & clear 
instructions

selection of assistants – 
based on capability - 

easier

control progress of 
Audit in hand 

Without prog. – work – mental plan →  danger – 
ignoring / over looking

Advantages of A. Prog.

Disadvantages of A. Prog.

eliminated by imaginative 
supervision 

Prog. -rigid & inflexible Ineff. Assistants defend 
def.

kills initiative of Eff. + 
enterprising assistants 

A’rs - receptive attitude & assistants encouraged to Observe Objectively & bring 
Sig. matters to notice

Work mechanical & 
prog. carried without 

understanding  
Ground - No instruction 

Circumstances Usage 

Regard to

Written Audit  
Programme

Timings of 
Performance of AP

Audit Objective  
& Instruction to 

Assistants

Proper prog. - 
less danger 

Change → 
staff / IC - 
precaution  

Bs. change opr. 
of conduct but 

old - still carried 

Utility & Inclusions 

Important pts For Construction 

within scope & 
limitation

Evi. Available & 
identify best Ev.

Co-ord - proc’s. -
applied to related items 

Apply- steps & proc’s – 
Useful in – verification

possibility of 
error

Keep in mind

Audit programme – designed to provide Audit Evidence 

Best evidence Variation 

AE → info. used - 
arrive at conc.

Info. – A/cting 
records & other 

Ev. → Basis for Op. & audit prog → 
pres. Proc’s & tech. for it 

What Best ? → 
Expert knd. & 

experience

Primary task – 
draw A. Prog

Trans. – vary

Proc’s – Depend - prior 
knd.

Nature Impact

App’t. on 
each evi. & 

pres.→ 
verification 

priority 

Weight 

Available → not only with client 

If you will like us to create a  video on Any Topic that you may find complex – Submit Query on           or If you will like us to create a  video on Any Topic that you may find complex – Submit Query on           or 

https://api.whatsapp.com/send/?phone=919803000444&text=Hi%2C&type=phone_number&app_absent=0
https://api.whatsapp.com/send/?phone=919803000444&text=Hi%2C&type=phone_number&app_absent=0
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2.0

Audit Planning & Materiality – SA 320

T&F Relationship Planning Select AP

Mat. – imp. 
Consideration 
to evaluate 

Consider →  
mat. & its r/s 

with audit 
risk  

what makes FI MMSt. Specific a/ct bal. & 
CoT → helps decide

what 
examine

? Use sampling 
& An. Pr’s

support A. Op. @ 
low degree of 
Audit risk

Assessment Difference

Mat. & AR

Initial planning Evaluating result 

Differ situation to 
situation

PJ

Det. Mat. Choosing app’t 
benchmark & det. level

Basis 

Det. of

Audit scope Levels of testing trans.

Precision

Consider for FSt’s. as 
whole 

Carry preliminary 
identification of sig. 

components

L/R / FRF  Affect  
user’s expectations 

? Attention focused on 
particular aspect of bs.

key disclosures 
i.r.t industry

Amt. set < Mat. level for FSt’s 
as whole & particular TAD

Reduce to low level - probability 

aggregate - uncorrected  & 
undetected MSt. >mat. 

MSt. Influence

Performance Materiality 
when Planning Audit

Materiality Level(s) for Particular Co TAD

mat. → if influence 
eco. decisions

Disclosure 

statutory req. → mat. 
irrespective value 

Significance of an Item

View from 
different 

perspectives

Consider impact 
on P&L/ B/sheet 

etc.

Determining Materiality 

for FSt’s as whole

specific circumstances 
≥ 1  particular TAD

MMst. amt. < mat. level 
influence eco. decisions 

Factors 

* Det. mat. Level(s)

*

Preliminary Assessment   

Quality Control for Audit work 

Delegation & supervision

Dependence RA – adequacy Objective 

Audit – 
complex task

No. of people 
@ different 

levels 

Technical 
experts – 
in dev. A. 

Prog. 

Use Work 
of Others

Assistants -
(delegated 

work)

SA-220 - Std’s 

DSR

Implement QC proc’s -RA 

Comply PRL AR app’t

https://acumencrafters.com/ekalavya-inter-audit-fast-track-batch-hinglish/
https://acumencrafters.com/ekalavya-inter-audit-fast-track-batch-hinglish/


2.7

Selection 

Selection PBT Total rev GP & total exp. Total equity / NAV

Examples 
Used for -profit- oriented 
entity →if, volatile – other 

benchmark 

Total cost/ net cost → 
Use If- public utility prog.

Assets → Use If, 
custody of assets

Relevant Fin. Data Normalisation PJ

Budgets -Cr. prd. 

Pr. prd.

prd to date

Different % - different 
circumstances

r/s b/w- % & benchmark

% - PBT continuing op. > % 
- total revenue

Fin. result & 
position 

Adj for. changes

Staring pt, → Mat. det. based on 
% PBT 

Mat. more app’tly det. Using 
normalized PBT – based on past 

result 

Particular class of TAD(if applicable )

Revision in materiality level as audit progresses

New info. Financial results Change Lower 

FSt’s - Whole &  
Particular -TAD(if 
Applicable ) → 
Aware – info. 

caused det.-different 
amts.

Appears - Actual different 
from anticipated

Revise mat.

in circumstances

new info.

A’r conc. – lower  – 
than det. app’t

Det.

Sign – in 
circumstances

Relevant Industry / 
eco. Env.

Exceptional inc./dec. → A’r conc. 

in A’rs understanding 
of  entity & opr.

? N,T,E of 
FAP 

remain 
app’t

? Revise 
Performance 

mat.

Revision 
as A. 

progress

Documenting Materiality

Performance mat.

FSt’s- as whole

Benchmarking

applied to chosen benchmark, 
starting pt. - @

Purpose PJ % - Starting pt.

Det. mat. level Det. mat. 
@

ownership structure & financing pattern 

Factors for identifiaction

Elements  of FSt’s 

 item- attention of user - focused

relative volatilityNature-entity

Amts & 
factors

Click icons to Connect on Instagram                     Watch Videos on Youtube
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